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1. Which of thefollowing isthe fundamental equation of accounting? a) Assets = Liabilitiesb) Assets=
Liabilities + Equity c) Revenue = Expenses d) None of the above

Answer: b) Assets = Liabilities + Equity

2. Which accounting concept requiresthat expenses be recognized when incurred, regar dless of when
payment is made? a) Going concern concept b) Matching concept ¢) Accrua concept d) None of the
above

Answer: ¢) Accrual concept

3. Which type of accounting recordsthe flow of money in and out of a business? a) Financial
accounting b) Management accounting c) Cost accounting d) None of the above

Answer: a) Financial accounting

4. What isthe purpose of double-entry accounting? a) To record every transaction twice b) To prevent
errors and ensure accuracy ) To calculate net income d) None of the above

Answer: b) To prevent errorsand ensure accuracy

5. Which financial statement shows a company'srevenues and expenses over a period of time? a)
Balance sheet b) Income statement ¢) Statement of cash flows d) None of the above

Answer: b) Income statement

6. Which accounting concept assumes that a business will continue to operate into the for eseeable
future? a) Going concern concept b) Matching concept ¢) Accrua concept d) None of the above

Answer: a) Going concern concept

7. Which account represents a company's obligationsto pay for goods or servicesreceived? a)
Accounts receivable b) Accounts payable c) Inventory d) None of the above

Answer: b) Accounts payable

8. Which of thefollowingisa current asset? a) Property, plant, and equipment b) Accounts receivable c)
Patents d) None of the above

Answer: b) Accountsreceivable

9. Which financial statement shows a company's assets, liabilities, and equity at a specific point in
time? a) Balance sheet b) Income statement ¢) Statement of cash flows d) None of the above



Answer: a) Balance sheet

10. Which account representsa company's owner ship interest in its assets? a) Liabilities b) Equity c)
Revenue d) None of the above

Answer: b) Equity



