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Important Subjective

1. Define an error in accounting and provide an example.

Answer: An error in accounting refers to an unintentional mistake made while recording financial 
transactions that may result in discrepancies in financial statements. For example, if a payment is 
received from a customer but mistakenly recorded as a payment to a supplier, it would lead to an 
error in the financial statements.

2. Explain the difference between errors of commission and errors of omission.

Answer: Errors of commission occur when a transaction is recorded, but the amount or account is 
incorrect. On the other hand, errors of omission occur when a transaction is not recorded at all. The 
key difference between the two is that errors of commission involve incorrect information, while 
errors of omission involve missing information.

3. Describe the process of rectification of errors.

Answer: The process of rectification of errors involves identifying the error, determining its effect on 
the financial statements, and making the necessary adjustments to correct the error. This can be 
done by either reversing the incorrect entry and making a new entry or making a correcting entry to 
adjust the original entry.

4. How can an error be detected in accounting?

Answer: An error can be detected in accounting by performing regular audits and reviews of 
financial statements, comparing account balances to previous periods or industry standards, and 
conducting reconciliations of bank statements and other financial records.

5. What are the different types of errors in accounting?

Answer: The different types of errors in accounting include errors of commission, errors of 
omission, errors of principle, and compensating errors.

6. What is the impact of errors on financial statements?

Answer: Errors can have a significant impact on financial statements, leading to discrepancies in 
account balances, incorrect financial ratios, and misrepresentation of financial performance. These 
errors can lead to incorrect decision-making by stakeholders, affecting the overall performance of 
the organization.

7. How can errors be prevented in accounting?

Answer: Errors can be prevented in accounting by establishing internal controls, performing regular 
audits and reviews, ensuring accurate data entry, and using accounting software to automate 



processes.

8. What is the role of the trial balance in rectifying errors?

Answer: The trial balance helps identify errors by verifying the accuracy of account balances. If the 
trial balance does not balance, it indicates the presence of errors that need to be rectified.

9. Explain the difference between a suspense account and an error account.

Answer: A suspense account is used to temporarily record the difference between debit and credit 
entries when errors are detected but cannot be immediately rectified. An error account is used to 
record an error until it can be corrected and the entry is reversed or adjusted.

10. What are some common causes of errors in accounting?

Answer: Some common causes of errors in accounting include incorrect data entry, misapplication 
of accounting principles, errors in mathematical calculations, and failure to record transactions. 
Other causes may include human error, lack of training, and system errors.


