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What is the primary financial statement that reports a company's financial position at a
specific point in time?

a) Income statement

b) Statement of cash flows

c) Balance sheet

d) Statement of changes in equity

Answer: c) Balance sheet

Which financial statement reports a company's revenues, expenses, and net income or
loss for a specific period?

a) Balance sheet

b) Income statement

c) Statement of cash flows

d) Statement of changes in equity

Answer: b) Income statement

What is the purpose of the statement of cash flows?

a) Report a company's financial position at a specific point in time

b) Report a company's revenues, expenses, and net income or loss for a specific period
c) Report a company's cash inflows and outflows during a specific period

d) Report the changes in a company's equity over a period of time

Answer: c) Report a company's cash inflows and outflows during a specific period

What is the primary financial statement that reports the changes in a company's equity
over a period of time?

a) Income statement

b) Statement of cash flows

c) Balance sheet

d) Statement of changes in equity

Answer: d) Statement of changes in equity

Which financial statement includes information about a company's current assets and
liabilities?

a) Income statement

b) Statement of cash flows

c) Balance sheet

d) Statement of changes in equity

Answer: c) Balance sheet

What is the primary financial statement used to evaluate a company's liquidity?
a) Income statement

b) Statement of cash flows

c) Balance sheet

d) Statement of changes in equity
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Answer: b) Statement of cash flows

Which financial statement includes information about a company's revenues, cost of
goods sold, and gross profit?

a) Income statement

b) Statement of cash flows

c) Balance sheet

d) Statement of changes in equity

Answer: a) Income statement

Which financial statement includes information about a company's long-term assets and
liabilities?

a) Income statement

b) Statement of cash flows

c) Balance sheet

d) Statement of changes in equity

Answer: c) Balance sheet

What is the purpose of the notes to the financial statements?

a) To provide additional details about the company's financial statements

b) To provide a summary of the company's financial performance

c) To report a company's cash inflows and outflows during a specific period

d) To report the changes in a company's equity over a period of time

Answer: a) To provide additional details about the company's financial statements

Which financial statement includes information about a company's stock issuances,
dividends, and net income?

a) Income statement

b) Statement of cash flows

c) Balance sheet

d) Statement of changes in equity

Answer: d) Statement of changes in equity



